Figure A. Can You Deduct Business Use of the Home Expenses? Do not use this chart if you use your home for the storage of
inventory or product samples, or to operate a daycare facility. Ses Exceptions to Exclusive Uss, earlier, and Daycare Facility, later.

Start Here:

No | Is part of your home
e used in connection with
a trade or business?

¢Yes
No

Are you an employee? P

¢ Yes

No | Do you work at home
¢ for the convenience of
your employer?

Lm

No

Yes | Do you rent part of your >
<4 home used for business
to your employer? \ 4
No
< Is the use regular
* Yes | and exclusive?
Is it your principal place | Yes >,
of business?
¢No
Do you meet patients, Yes
clients, or customers in P>
your home?
LNO
No de:mtion - Ne Is it a separate ves P Deductio: allowed
structure?
e Keeping books and records. ® You occasionally conduct minimal administrative or
. . nagemen iviti fix ion outside
s Ordering supplies. management activities at a fixed location out
your home.

¢ Setting up appointments. e You conduct substantial nonadministrative or non-

¢ Forwarding orders or writing reports. management business activities at a fixed location
outside your home. (For example, you meet with or
provide services to customers, clients, or patients at

Administrative or management activities performed at a fixed location of the business outside your home.)

other locations. The following activities petrformed by

you or others will not disqualify your home office from ® You have suitable space to conduct administrative or
being your principal place of business. management activities outside your home, but
. . choose to use your home office for those activities
® You have others conduct your administrative or instead.

management activities at locations other than your
home. (For example, another company does your

billing from its place of business.) Example 1. John is a self-employed plumber. Most of

John’s time is spent at customers’ homes and offices
® You conduct administrative or management activities installing and repairing plumbing. He has a small office in
at places that are not fixed locations of your busi- his home that he uses exclusively and regulary for the
ness, such as in a car or a hotel room, administrative or management activities of his business,
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